Abstract. With the continuous development of China's capital market, there are more and more new financing tools coming out in the market. This paper aims at discover the convertible bonds theory value of China's market by analyzing the terms of the convertible bonds and factors which can influence value and combing with the characteristic of the convertible bonds market in our country. Then this paper chooses Tsiveriotis and Fernandes model and use binary tree calculation method at the same time to calculate 102 convertible bonds listed in the market since 2002-2015, and find out the convertible bonds theory values are higher than actual values, then we put forward policy Suggestions.
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